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fhe Anglo American Corporation of the United. States is likeIy

to continue its investigation in the d.evatering of Holt Mine of the

Escalante SlJ-ver Mines Company until October. You should. all be aliare

of this and. a eopy of their notification to me i.s attached..
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Mr. Fi. Lambert
Utah SLate Engi-neer
staue capital Building
North Sbate Street
SaIt Lake City, Utah 84LL4

Dear Mr. Lamberl:

At the meetings vic' irave had. in
the two public meetiflgs, -it v,'as

to e><ercj.se its c:pti.cn over the
other before the 30th of .Iune,

June 4., L969

ESCALANTE JOINT VENTURE

your office, and as expresseci at
the mini.ng j<-ri"nt '/enture's intent'ion
Escalan'te prcperty ctre way or the

L969.

Adverse weather conditions earlier this )zear and unexpacteci com-
plicaLions in the well drrlling progran, har,'e put us behinit ou.r
schedule and there can be no prospect. of achieving a sufficient
amc'ur.nt of clata from pr'.mping cperations tc make a .-lecision befo::e
the 30th of June as to i^rhether vre should e>:ercise oi-ir opti-orr.

As I th-ink ma1' harre been mentioned to you by Irtr. ArenLz t vte have,
therefore, negot.:-a'i"ed witir the liscalarnte Silver Mines Compatny, fnc.
for arr extensior: of orlr option per:iod froin the 30th of June to the
end of October. I,'/e hope tha.t by chat Lirne we will have suffi.ci-e:n';
information avtiilabie to rnalce the necessary decision.

I felt I shotrl-ci v,'::-j,te t-o you to rnake yor: aware of the faci' that
the feasj-bility worli vij.ll be continued jn all pr:obabj-lity r"rntil. thc
end of October, ir, case ttre EscalanLe Va11.ey resrdents recall vrhat
we said at the public meetj-ngs and v:onder wiry the fearsjbilit.y wori<

is continui.ng aft.ei' the 30th of "Tune.
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Mr. H. Lambert -2- ilune 4, 1969

r shourd emphasi-ze the fact that the feasibility work is con-
ti.nuing through to the end of october, d.oes not nrean that we
intend to pump arly rilore water from the Escalante property than we
had originally planrred to do as part of the feasibility test
program.

You may be interested to knov,' that vre had a meeting vrith our.
partners and hydrological consultants here j-n New york ea::lier
Lhis week and reviewed all the inrormation that has been gatherecl
to date. At the present tj.me we have a pumping capac-i.ty from 2
large wells and 1 small well of ai:out L2,OCO gallons per rn-inute,
On the advice of our hydrologist, we can still give no precliction
as to the required pu-mping capacity to dewater the mine, but rrre
do believe that the results to date are sufficiently encouragi.ng
to continue with the feasibility work.

Yours sincerely,
.il
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B. T. A. Hone
Presi.dent
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.cc: Messrs. J. Novak
H. Allen
S. Arentz


